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Why The Prosak Group? 

 

1. Exceptional professional and academic investments expertise. 

2. Fee-only planning - no commission-based products and no third party referral fees.  

3. Highest level of ethical standards. 

4. Unwavering commitment to excellence in meeting client’s financial objectives. 

5. You are in control of your money. 
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Developing a Financial Plan is a Process 

 

1. Define Goals that are specific, realistic, and measurable. 

2. Gather Data for assessing current financial position. 

3. Measure Risk Profile for protecting assets and assessing investment risk tolerance. 

4. Evaluate Current Financial Profile for likelihood of meeting goals. 

5. Identify Financial Alternatives to improve current financial profile. 

6. Define Tactical Strategies to establish future financial profile. 

7. Implement Strategies using a discount brokerage firm. 

8. Monitor, review and (if necessary) revise plan on a semi-annual/annual basis. 
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1. Define Goals that are specific, realistic, and measurable. 

 

 Prioritize the importance of the goal, when it should be accomplished, the amount of 

money needed to fulfill the goal, and the amount already saved for that specific goal.  

Be as specific as possible for all of your goals. 

• Short-term goals might include paying off bills, taking a vacation, funding an 

IRA, and/or making home improvements. 

• Long-term goals might include starting a new career, buying a vacation home, 

saving for college education, and/or planning for retirement. 



5 

The Prosak Group, LLC 

Specializing in Building Your  Personal Wealth 

 

2. Gather Data for assessing current financial position 

 

• Cash Flow Statement (based on actual/projected income and expenses) 

 Annual income from all sources, less fixed expenses (e.g. mortgage, insurance, taxes), less 

flexible expenses (e.g. clothing, food, vacation, savings) 

 

• Net Worth Statement 

 Assets include current assets (e.g. checking, savings, CDs), securities (stocks, bonds), primary residence, 

long-term assets (e.g. pensions, life insurance), and personal property (e.g. antiques, jewelry, etc.) 

 Liabilities include current liabilities (e.g. utility bills, medical bills), personal property taxes, and long-term 

liabilities (e.g. real estate mortgage) and installment liabilities (e.g. auto loans, credit cards) 

 

• Insurance coverage for life, home, auto, disability, and long-term care
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3. Measure Risk Profile for assessing investment risk tolerance and protecting 

current assets. 

 

• Evaluate risk tolerance for specific investment objectives (variability 

associated with stocks, bonds, emerging markets, precious metals, etc.) 

by examining results of investment goals/risk questionnaire. 

• Evaluate risk mitigation for existing assets 
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4. Evaluate Current Financial Profile for likelihood of meeting goals. 

 

• Will current cash flow, investments, and risk mitigation meet goals? 

• Which goals are likely to be met based on your current strategies? 

 



8 

The Prosak Group, LLC 

Specializing in Building Your  Personal Wealth 

 

5. Identify Financial Alternatives to improve current financial profile. 

 Identify cash management strategies, portfolio asset allocation, and risk 

management profiles. 

   Cash Management 

• Identify alternatives to decrease spending and/or increase income 

• Reduce/manage debt 

• Improve returns on liquid investments 

 

Portfolio Asset Allocation 

• Construct a mix of asset classes (cash, bonds, and stocks) consistent with risk profile for 

tax- and tax-advantaged investments across eight asset classes 

 

Risk Management 

• Define cash reserve requirements 

• Readjust risk profile for investments 

• Identify options (if necessary) for life, auto, and homeowner’s insurance 
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6. Define Tactical Strategies to establish future financial profile and improve 

likelihood of achieving goals 

 

• What specific asset(s) should be chosen for each asset class selected? 

  Stocks – High to Medium Yield & Value Style; Low to No Yield & Growth Style; International stocks 

    & Emerging  Markets; Small Cap/Precious Metals/REITs 

  Bonds – US Government, Municipals, High Yield/International Agency 

  Cash   – Money Market Funds, CDs, Sweep Accounts 

• Select the appropriate asset(s) for each asset class by maximizing 

investment performance while minimizing investment risk, based on the 

client’s responses to the investment risk profile. 

• Select no-load mutual funds, rated 4- or 5-stars by Morningstar, that are 

aligned with the client’s investment objectives and risk profile. I never 

recommend individual stocks or bonds to clients. 
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7. Implement strategies using a discount brokerage firm. 

 

• Plans are a call to action, not for collecting dust on a bookshelf. 

• Buying and/or selling no-load mutual funds within asset classes based on 

your specific financial plan will be critical to improving your overall 

investment returns.  

• You are in complete control of your money and are responsible for the 

purchases and sales of any investments. 

• Conducting trades through a discount brokerage firm will significantly 

reduce your transaction costs compared to a full-service firm. 
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8. Monitor, review and (if necessary) revise plan on a semi-annual basis. 

 

• Your financial plan should be reviewed on a semi-annual basis to see how 

well it is tracking against financial benchmarks, as well as your objectives. 

• I will provide recommendations, if necessary, for revising the plan.  More 

often than not, the client’s portfolio will need to be rebalanced based on 

prior movements in the markets.  
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What do you, the client, receive? 

 

Deliverable #1:  Current Financial Profile.  This document, which is 

part one of a two-part document, describes your current strategies, 

your net worth, cash flow, asset allocation, college and retirement 

funding, and insurance coverage.  In short, the analysis presented in 

this document will determine whether you are on track for meeting 

your short- and long-term objectives based on the current strategies 

you are following. 

 

Deliverable #2:  Future Financial Profile.  This document, which is part 

two of a two-part document, provides recommendations for improving 

your net worth by improving you cash flow, presenting a detailed 

asset allocation model for your investments based on your risk 

tolerance and objectives, improving college and retirement funding, 

and identifying changes, if any, to your insurance coverage.  It also 

includes an investment policy statement that clearly states your goals 

and tolerance for risk, and an implementation checklist to ensure that 

you stay on track for taking appropriate short-term actions in 

implementing your financial plan.  
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Now, let’s look at one of the top three financial challenges facing 

families today:  Funding a child’s college education. 

 

•     Retirement and purchasing a home are the other top two challenges. 

•     Typical 4-year college costs have risen dramatically over the past 20 years. 

•     College costs will increase at a rate greater than inflation over the next decade                   

(on average, 3-4 percent/year for college vs. 2-3 percent/year for inflation). 
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Rising Costs of a Four-Year College Education 

Projected costs based on 3% increase/year in total college costs.  Average PRIVATE 4-year US undergraduate cost for 2018-2019 is $52,500 (includes tuition and 

fees & room & board, books, supplies, transportation, and other).  Average PUBLIC 4-year in-state school undergraduate cost for 2018-2019 is $25,890.  

Source:  Trends in College Pricing 2018-2019, The College Board. 
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 A 529 plan is a versatile investment vehicle for funding a child’s 

college education. 

 Benefits include: 

1. Earnings grow tax-free and distributions are 100 percent free from federal taxes. 

2. Anyone can set up an account (parent, aunt, friend, neighbor). 

3. Substantial contributions can be made – up to $75,000 ($150,000 per couple) for 

each beneficiary without incurring gift tax (NOTE:  To avoid gift tax, you cannot 

make any additional gifts to the beneficiary during the next five years if you 

contribute $75,000). 

4. Contributions to Virginia’s 529 plan are deductible on your Virginia state tax return 

up to $4,000/year per account. 

5. There are a variety of investment options from which to choose. 
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The Bottom Line 

 

Through a series of on-going meetings with you, I can: 

-  Assess if your current finances/strategies will achieve your goals by 

developing a current financial profile; 

-  Identify appropriate strategies for cash management, investments, college, 

retirement and risk management by developing a future financial profile;  

-  Monitor your plan’s progress semi-annually; and 

-  Place you on an intelligent path for building your personal wealth based on 

your goals and risk profile. 


